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Member Investment Choice changes from 1 March 2017 

From 1 March 2017, features of the member investment choice options that are available to you will 
change. An explanation of the changes follows. 

Investment environment outlook 

With continuing uncertainty and the ongoing low expectations for economic growth, global interest 

rates and inflation, the outlook is for lower investment returns to remain in place for the medium to 

long term. 

Investment research of recent years indicates that investment returns across all asset classes are 

expected to be lower compared to past performance for an extended period of time (at least 10 years). 

With the outlook of low returns for the medium to long term, the likelihood of meeting our current return 

objectives, especially over the short term, is lower than it has been in the past. 

To manage some of the uncertainty of this changing investment environment and reduce the 

probability that actual returns will differ from our long-term objectives we conducted a comprehensive 

review of the investment strategies supporting all the Member Investment Choices (MIC) options with 

the support of the fund’s investment consultant. 

The review considered the global and local economic environment, the return and risk investment 

objectives and strategic asset allocation of all the investment options. 

The review was aligned to our investment philosophy of delivering sustainable long-term returns that 

achieve our set investment objectives. 

Changes on the way 

We believe the way to provide you with confidence in likely returns is through diversification of assets; 

active allocation and management of assets; the adjustment of our risk and return objectives; all while 

being conscious of costs. From 1 March 2017 the following changes will take effect:  

 renaming and regrouping asset classes 

 reweighting of asset allocation benchmarks and ranges 

 increase in the allocation of investments with multi-asset managers, real assets and 

alternatives 

 adjustment of both investment return and risk objectives 

 revision of the estimated investment fees based on the above changes. 

Asset allocation changes 

Renaming asset classes for simplicity and flexibility  

In investments you’ll often hear the term ‘asset classes’, which is simply a way of grouping similar 

types of investments together, e.g. shares, property, cash, fixed interest. 

The diversified investment options currently use six assets classes to describe where your money is 

invested. They are Cash, Fixed Interest, Property, Alternatives, Australian Shares and International Shares. 



 

From 1 March 2017, the existing diversified investment option assets classes will be regrouped and 

renamed. Going forward five asset class groups will be used:  

New asset classes  Examples 

Fixed Interest and Cash  Fixed interest, bonds and cash  

Real Assets Property, infrastructure and other real assets (e.g. timber, agriculture) 

Alternatives  Alternative risk premia investments, hedge funds, and other alternative 
investments 

Multi-assets  Investment managers using objective-based and dynamic asset 
allocations and risk parity strategies 

Shares  Australian shares and International shares 

 

Reweighting asset allocations to improve diversity and balance risk 

Our long-term investment strategy objective is to deliver members a smoother return experience 

through improved diversification. On this basis, the asset allocation of all the diversified investment 

options will change. Please see the tables below for details. 

Current allocation    Allocation from 1 March 2017 
 
Option Strategic 

allocation 
Benchmark 
allocation 

 Option  Strategic 
allocation 

Benchmark 
allocation 

Conservative      Conservative      
Cash  30% (25-35%)  Fixed Interest & Cash  67% (62-72%) 

Fixed Interest 38% (33-43%)  Alternatives  5% (2-8%) 

Alternatives 8% (5-11%)  Real Assets  8% (3-13%) 

Property 5% (3-7%)  Multi-Assets  10% (7-13%) 

Aust. Shares 10% (8-12%)  Shares  10% (7-13%) 

Intern’l Shares 9% (7-11%)      
        

Moderate      Moderate      
Cash 10% (5-15%)  Fixed Interest & Cash  42% (37-47%) 

Fixed Interest 38% (33-43%)  Alternatives  7% (3-11%) 

Alternatives 12% (7-17%)  Real Assets  13% (6-20%) 

Property 9% (7-12%)  Multi-Assets  18% (14-22%) 

Aust. Shares 16% (11-21%)  Shares  20% (16-24%) 

Intern’l Shares 15% (10-20%)      

 
Balanced      Balanced       
Cash 2% (0-5%)  Fixed Interest & Cash  17% (13-21%) 

Fixed Interest 24% (19-29%)  Alternatives  10% (5-15%) 

Alternatives 17% (12-22%)  Real Assets  18% (9-27%) 

Property 12% (10-14%)  Multi-Assets  25% (20-30%) 

Aust. Shares 25% (20-30%)  Shares  30% (25-35%) 

Intern’l Shares 20% (15-25%)      
        

Growth      Growth      
Cash 2% (0-5%)  Fixed Interest & Cash  5% (2-8%) 

Fixed Interest 4% (0-8%)  Alternatives  10% (5-15%) 

Alternatives 19% (14-24%)  Real Assets  20% (9-31%) 

Property 16% (11-21%)  Multi-Assets  25% (20-30%) 

Aust. Shares 32% (27-37%)  Shares  40% (35-45%) 

Intern’l Shares 27% (22-32%)      

Please note: The strategic asset allocation and asset mix show the longer-term targets for the 

investment option. From time to time the trustee may vary the benchmark allocation within the range 

shown. The actual proportion of growth and income assets, or individual asset classes, may vary 

slightly from the benchmark due to investment fluctuations.  

  



 

More about the new asset classes 

The real assets class  

We have created a real assets class combining our property and infrastructure allocations, previously 

found in our Alternatives asset class. The current allocation includes Australian unlisted opportunities 

and global listed infrastructure. Over time we plan to include more diverse investments like global 

unlisted infrastructure and property, other real assets and value add strategies. This change is 

expected to produce a greater level of return with a lower level of volatility. 

The multi-asset class 

The active management of our asset allocation will be enhanced through increased investment in 

multi-asset funds. Generally, investment managers provide active asset allocation through multi-asset 

funds. Using different assets, managers have greater flexibility and agility to achieve returns with less 

volatility. This process can be referred to as having objective-based asset allocation strategies. 

Investment objective changes 

Return objectives – diversified investment options 

In this lower for longer investment return environment we estimate that the likelihood of meeting our 

current return objectives over the stated timeframes has weakened, even with the changes to our 

asset allocation. 

To provide greater confidence of meeting our return objectives, the return objective will be reduced by 

0.5 percent per year for the Moderate, Balanced and Growth investment options. The current and new 

return objectives are shown in the table below: 

Investment option Return objective  
Current  

Return objective  
New (from March 2017) 

Conservative  CPI + 1% pa  No change 

Moderate  CPI + 2% pa  CPI + 1.5% pa 

Balanced  CPI + 3% pa  CPI + 2.5% pa 

Growth  CPI + 3.5% pa  CPI + 3% pa 

 

Risk objectives 

While we expect our asset allocation changes to reduce the likelihood of a negative return, we also 

believe that all investment options will experience more negative returns over a 20-year period due to 

the long term investment outlook. On this basis we have also revised our risk objectives for most 

investment options. The current and new risk objectives are shown in the table below: 

Investment 
option 

Risk objective  
Negative returns in a 20-year 
period  

Level of investment risk  
(standard risk measure) 

 Current From March 2017 Current From March 2017 

Conservative  2 years in 20  3 years in 20  Medium (4)  No change 

Moderate  3 years in 20  4 years in 20  Medium-high (5)  No change 

Balanced  4 years in 20  5 years in 20  High (6)  No change 

Growth  5 years in 20  No change  High (6)  No change 

Cash  0 years in 20  No change  Very low (1)  No change 

 

Investment fee changes 

Fee increases are never a welcome change, but we are confident in committing to you that our 

member fees are only used to manage the fund in the best interests of all members. 

Changes to our investment strategy include more active management of our assets to ensure we are 

on track to meet our objectives. 

  



 

As a result, we expect an impact on investment management fees. The estimated investment fee for 

all investment options from March 2017 are contained in the table below: 

Investment option Current investment fee  
% pa of account balance 

Estimated investment fee  
% pa of account balance 

Conservative 0.244 0.24 

Moderate 0.316 0.33 

Balanced 0.372 0.41 

Growth 0.411 0.44 

Cash 0.066 0.07 

 

These fees are estimates based on the target asset allocation and target investment manager 

allocations and fees as at 1 March 2017, and may vary from time to time based on the actual amounts 

charged by investment managers or the costs that they incur and pass on. 

These fees also include the net effect of GST but the actual amount paid may be less than the figure 

shown, as any income tax benefit that the fund is entitled to is passed on to members in the form of 

reduced fees. 

The investment fee is not deducted directly from your account but deducted from the investment 

option’s returns. 

More information 

For more information about investment options, refer on our website oursuperfund.com.au > 

Investments > Investment options 

If you have any questions about your account or need assistance, please contact us on 1800 135 970 
between 8.00am and 7.00pm (Melbourne time) Monday to Friday or by email via member login, or if 
you are Defined Benefit pensioner please use our online form. 
 
 
Yours sincerely 

 
 
Doug Carmichael 
Chief Executive Officer 
 
 
This letter was prepared and issued on 18 January 2017 by Commonwealth Bank Officers Superannuation Corporation Pty 

Limited (‘the trustee’) (ABN 76 074 519 798, AFSL 246418) as trustee of Commonwealth Bank Group Super (‘the fund’) (ABN 

24 248 426 878). The information is general information only and does not take into account your individual objectives, financial 

situation or needs. You should consider the information and its appropriateness, having regard to your own objectives, financial 

situation and needs. If the information relates to acquiring or continuing to hold a particular financial product you should obtain 

a Member Booklet and/or Product Disclosure Statement (PDS) relating to the product from our website oursuperfund.com.au or 

by calling us on 1800 135 970 and consider the Member Booklet or PDS for your division before making any decision about 

whether to acquire or continue to hold the product. You should also consider seeking professional financial advice before 

finalising any decisions that may affect your financial future.  
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